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STATEMENT OF THE MANAGEMENT’S RESPONSIBILITY
FOR PREPARATION AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The following statement, which must be considered together with the description of the responsibilities of the
auditors in the presented opinion of the independent auditors, is made for the purpose of division of
responsibilities of the management and the auditor regarding the consolidated financial statements of Ust-
Kamenogorsk Titanium and Magnesium Plant J5C) (hereinafter - the Group).

The Group’s management is responsible for preparation of the consolidated financial statements presenting fairly
the financial position of the Company as of 31 December 2024 and consolidated performance, consolidated cash
flows and consolidated change in the equity for the year then ended in accordance with the International
Financial Reporting Standards (IFRS).

In preparing the consolidated financial statements, the management is responsible for:
* accurately selecting and applying appropriate accounting policy;
¢ applying justified estimates and calculations;

* complying with the requirements of the IFRSs or disclosing all material deviations from the IFRSs in the
notes to the consolidated financial statements; and

*  preparing the financial statements assuming that the Company will continue as a going concern for the
foreseeable future except where such an assumption is unjustifiable.

The management is also responsible for:

*  designing, implementing and ensuring the reliable internal control system in the Group;

* maintaining the accounting records in a form allowing disclosing and explaining the Group’s
transactions, as well as providing as of any date the adequate accurate information on the financial
position of the Group and ensuring conformance of the consolidated financial statements to the
requirements of IFRS;

s  keeping accounting records in accordance with the legislation of the Republic of Kazakhstan;

» taking all reasonably possible actions to safeguard the Group’s assets; and

® detecting and preventing financial and other abusive practices,

These consolidated financial statements for the year ended 31 December 2024 were approved for issue by the
Group’s management on 2 June 2025.

Approved and signed on behalf of the Group:
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INDEPENDENT AUDITORS’ REPORT

To the shareholders of Ust-Kamenogorsk Titanium and Magnesium Plant JSC
Opinion

We have audited the consolidated financial statements of Ust-Kamenogorsk Titanium Magnesium Plant JSC (the
“Company”) and its subsidiaries (the “Group"), which comprise of the consolidated statement of financial
position as at 31 December 2024, consolidated statement of profit or loss and other comprehensive income,
consolidated statement of cash flows and consolidated statement of changes in equity for the year then ended
and notes to the consolidated financial statements and significant accounting policy,

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Group as of 31 December 2024, and the results of its operations and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Qur responsibilities under
these standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group in accordance with the Code of Ethics of
Professional Accountants of the Council of International Ethics Standards for Accountants (ISEC Code) and ethical
requirements applicable to our audit of Consolidated financial statements in the Republic of Kazakhstan, and we
have fulfilled other ethical obligations in accordance with these requirements and ISEC Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are matters that, in our professional judgment, were the most significant for the audit of the
consolidated financial statements for the reporting period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion hereon, we do not provide
a separate opinion on these matters. We defined the following key matter about which it is necessary inform in
the following report:

Useful life of the property, plant and equipment
Risk

Carrying amount of the property, plant and equipment and expenses for amortization comprise the material items
of the consolidated statement of financial position and consclidated statement of profit and loss and other
comprehensive income. We considered the determination of the useful life of the property, plant and equipment
as significant risk because of the process of determination of the useful life {production capacity of equipment)

and the period of amortization is exposed largely to the management judgment,

Our measures

Our audit procedures in this sphere included the following:

. achievement of understanding of the control procedures of the process of determination of the useful life
of the property, plant and equipment and accrual of amortization:

. analysis of the accounting policy applicable to the property, plant and equipment;

. analysis of the useful life of the property, plant and equipment, inspection of accuracy of accrual of
amortization and polling of the technical specialists for positions chosen;

. evaluation of the Group's management judgments in relation to absence of the impairment Indicators of
the price of the property, plant and equipment as at the reporting date:

. completeness check of the information disclosure related to the property, plant and equipment.
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Responsibilities of the management and those charged with governance for the preparation of the
consolidated financial statements

The Group's management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards (IFRS}), as well as for implementing
and maintaining an internal control system that management determines is necessary to enable the preparation
of the consolidated financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern, and preparing the
conselidated financial statements on a going concern basis unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the process of preparation of the consolidated
financial statements of the Group.

Auditor’s responsibilities for the audit of the consolidated financial statements

Qur objective to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our apinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these consolidated financial statements.
Other information included in the Group's annual report for 2024

Other information includes information contained in the Group‘s annual report for 2024 but does not include the
consolidated financial statements and our audit report. The Group's management is resistible for other
information. The Group’s annual report far 2024 will be provided to you after issuance of this audit report.

Our opinion on the consolidated financial statements does not cover other information and we will not provide
an opinion expressing any form of assurance on that information.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
aforementioned information once it is made available to us and to consider whether there is any material
inconsistency between the other information and the consolidated financial statements or our knowledge
obtained during the audit, or whether the other information appears to be materially misstated.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controt:

. obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control:



. evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

. conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

. obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to €xpress an opinion on the consolidated financial statements., We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

- YT D sh. Kaliyeva
Audifor itfHigg firicdfe No.MO-001394,
he Qmalification Commission

BDO Qazagstan LLP
State license No.25007259 issued on 05 March 2025 by

State Audit Committee of the Ministry of Finance of thg { ' % H/ )
Kazakhstan. Initial State License No.21012748 issuedfion AL B “M-Rakhimbayey

2021. Fector of BDO Qazagstan LLP

2 June 2025
Almaty, Republic of Kazakhstan



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER CO
FOR THE YEAR ENDED 31DECEMBER 2024
(in KZT thousand)

MPREHENSIVE INCOME

Note 2024 2023
Income from sales 5 94,314,098 81,790,472
Cost of sales 6 (74,313,621) (59,745,789)
Gross income 20,000,477 22,044,683
Selling expenses 7 (3,578,576) (4,088,172)
General and administrative expenses 8 (9,799,446) (7,660,610)
Other operating income 9 6,731,910 2,845,880
Other operating expenses 9 (4,906,765) (3,592,140)
Operating profit 8,447,600 9,549,641
Finance expense 10 (3,877,764) (3,606,496)
Finance income 10 186,435 9,000
Share of results of associates 135,384 203,646
Profit before tax 4,891,655 6,155,791
Income tax expense 11 (3,546,346) (2,084,924)
Net profit for the year 1,345,309 4,070,867
Other comprehensive income (loss) for the year after tax
Items that may be reclassified in the statement of profit or loss
Currency translation difference 6,734,254 (1,057,403)
Items that may not be reclassified in the statement of profit or
loss
Actuarial (loss) gain for employees payments less
income tax 24 2,407 (2,233)
Other comprehensive loss for the year 6,736,661 (1,059,636)
Total comprehensive income for the year 8,081,970 3,011,231
Basic and diluted eamings per share, tenge 2 656 1,986
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Notes on the pages from 11 to 44 are an lntegral part of these consolidated financial statements.



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 DECEMBER 2024

(in KZT thousand)
Note 31 December 31 December
2024 2023

ASSETS

Non-current assets

Property, plant and equipment 12 103,741,998 88,832,870
Right-of-use asset 13 98,135 89,224
Intangible assets 14 3,565,896 2,759,624
Investments in associated company 15 2,123,014 1,725,747
Deferred tax asset 1 53,573 46,514
Other non-current assets 16 1,142,709 395,073
Total nen-current assets 110,725,325 93,849,052
Current assets

Inventories 17 88,628,984 72,379,735
Value added tax and other taxes receivable 18 10,015,231 13,366,108
Income tax prepayment 125,503 32,128
Trade and other receivable 19 37,047,762 14,646,850
Cash and cash equivalent 20 6,592,544 4,382,954
Total current assets 142,410,024 104,807,775
TOTAL ASSETS 253,135,349 198,656,827
EQUITY AND LIABILITIES

Equity and provisions

Share capital 21 159,988 159,988
Additional paid-in capital 1,282,401 1,282,401
Currency translation provision 18,542,763 11,808,509
Other provisions (26,394) (28,801)
Retained eamings 38,144,347 36,890,760
Total equity and provisions 58,103,105 50,112,857
Non-current liabilities

Loans 22 14,977,075 11,380,683
Provisions 23 1,737,936 2,608,454
Deferred tax liability 11 6,144,319 5,015,739
Lease liabilities 13 44,727 =
Non-current liabilities for employees payments 24 146,170 127,595
Non-current accounts payable 26 672 1,739
Total non-current liabilities 23,050,899 19,134,210
Current liabilities

Loans 7] 40,515,250 31,589,182
Dividends payable 92,523 552,138
Lease liabilities 13 70,985 72,289
Provisions 23 41,615 126,909
Current liabilities for employees payments 24 46,598 28,798
Income tax payable 84,696 42,794
Other taxes payable 25 559,405 843,904
Trade and other payables 26 108,848,078 91,806,658
Advances received 27 21,722,195 4,347,088
Total current liabilities 171,981,345 129,409,760
TOTAL LIABILITIES 195,032,244 148,543,970
TOTAL EQUITY AND LIABILITIES 253,135,349 198,656,827
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Notes on the pages from 11 to 44 are an integral part of these consolidated financial statements.



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024
(in KZT thousand)

Note
Operating activities:
Cash proceeds from customers
Advances received
Other proceeds
Vat refund from the budget
Payments to suppliers
Advances issued
Payments to employees
Settlements with budget
Income tax paid
Interests paid
Other payments

Net amount of cash received from operating activities

Investment activities:

Proceeds from sale of property, plant and equipment

Acquisition of property, plant and equipment and intangible assets
Increase in restricted cash

Other payments

Net cash used in investment activities

Financial activities:

Loans proceeds 22
Loans repayments 22
Lease payments 13
Dividends paid to owners 21

Net amount of cash obtained from financial activities
Cash as of the beginning of the year
Net increase /(decrease) of cash

Effect of change of foreign exchange rate to cash
Cash as of the year-end 20

A.T. Mamutova
President
UKTMP JSC

2 June 2025 N e
Ust-Kamenogorsk, Repﬁbgg_ of ‘Kg‘z&@hst&p,

\ 3
o >

Notes on the pages from 11 to 44 are an integral part of these consolidated financial statements.

2024 2023
95,254,920 78,075,275
3,738,459 1,212,604
608,997 1,158,054
9,925,178 4,019,405
{44,430,908) (37,440,389)
(21,646,383) (13,018,826)
(10,594,474) (9,328,230)
(11,211,932) (11,932,501)
(2,631,391) (2,114,264)
(1,158,447) (827,262)
(1,831,732) (724,195)
16,022,287 9,079,671
26,771 40,757
(16,155,168) (17,103,086)
28,234 8,523
1,439 :
(16,098,724) (17,053,806)
96,075,978 87,247,678
(93,253,419) (79,282,013)
(40,864) (111,804)
{549,365) (72,553)
2,232,330 7,781,308
4,382,954 4,640,992
2,155,893 (192,827)
53,697 {65,211)
6,592,544 4,382,954

-

Sh.Zh. Bukeyeva
Acting chief accountant



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR YEAR ENDED 31 DECEMBER 2024
(in KZT thousand)

Note Issued capital Additional paid- Currency Other provisions Retained Total
in capital translation earnings
provision
Balance as of 1 January 2023 159,988 1,282,401 12,865,912 (26,568) 32,911,617 47,193,350
Net income for year - - - - 4,070,867 4,070,867
Other comprehensive income (1,057,403) (2,233) - (1,059,636)
Declared dividends 21 - - (91,724) (91,724)
Balance as of 31 December 2023 159,988 1,282,401 11,808,509 (28,801) 36,890,760 50,112,857
Net income for year - - - 1,345,309 1,345,309
Other comprehensive income 6,734,254 2,407 - 6,736,661
Declared dividends 21 - - - (91,722) (91,722)
Balance as of 31 December 2024 159,988 1,282,401 18,542,763 (26,394) 38,144,347 58,103,105
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President
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Notes on the pages from 11 to 44 are an integral part of these consolidated financial statements,
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UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

NOTES TO THE CONOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
(in KZT thousand)

1. GENERAL INFORMATION
Company and its operation

Ust-Kamenogorsk Titanium and Magnesium Plant JSC (hereinafter — the Company) is a joint-stock company
registered in the Republic of Kazakhstan.

The Company's basic office is registered and located at the address: 1/1 Bagdat Shayakhmetov Street, Ust-
Kamenogorsk, 070017, Kazakhstan.

These consolidated financial statements include the company and its subsidiaries (hereinafter — the Group).
The list of the Company’s subsidiaries is represented in the Note 31. The ultimate consolidated party of the Group
is Johan Dumont, a managing director of SPECIALTY METALS HOLDING COMPANY.

Main types of activities of the Group are:

. production of high-grade titanium sponge, titanium ingots and magnesium of Mg-90 grade for use in aviation
and other industries;
e mining of ilmenite.

As at 31 December 2024 the Group had 2,209 persons (2023: 2,211 persons).

Conditions of doing business in Kazakhstan

The Group’s production activity is focused mainly in Kazakhstan. Consequently, the Group is exposed to country
risk being economic, political and social risks inherent to doing business in Kazakhstan. These risks include the
matters resulting from the policy of the government, economic conditions, introduction or changes in tax and legal
spheres, exchange rate changes and ensuring fulfillment of the contractual rights.

These consolidated financial statements reflect the evaluation of the management of effect of the economic
conditions in Kazakhstan on the activity and financial position of the Group. Future economic conditions may be
different from the management’s estimations.

2 SIGNIFICUNT ACCOUNTING POLICIES

Statement of compliance with IFRS

These consolidated financial statements have been prepared under International Financial Reporting Standards
(IFRS), issued by the Board of International Accounting Standards (IFRS Board) and interpretations issued by the
Committee of Explanations of International Financial Reporting Standards (IFRSCE).

Basis of changes

These consolidated financial statements were prepared in accordance with the accounting principle based on the
historical cost.



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
(in KZT thousand)

Basis of consolidation

The consolidated financial statements indicate the Group’s financial position as of 31 December 2024 and the
Group’s financial indicators for the year ended 31 December 2024. Subsidiaries are the companies that the Group
controls. Control is made if the Group has the power directly or indirectly to manage relevant activities of the
company that significantly affect their returns obtained by the Group from participation in management by this
company.

The financial statements of the subsidiaries of the companies are consolidated starting from the date of transfer of
control to the Group and shall be ceased to be consolidated starting from the date of actual loss of control. When
the Group stop controlling the company the rest part of ownership in this company is restated to its fair value with
adjustment of the carrying amount related to profit and loss. The fair value shall be taken for the initial carrying
amount for further accounting of held interest as associate, joint venture or financial asset. Moreover, any amounts
previously recognized in other comprehensive income in relation to such company as if the Group sold directly the
relevant assets or liabilities. Such reflection means that the amounts previously recognized in other comprehensive
income shall be related to profit or loss.

The financial statements of the subsidiaries are prepared for the same reporting year as the financial statements of
the company in accordance with the subsequent accounting policy. All inter group invoices and transactions,
including unrealized incomes from inter group transactions are fully eliminated. Unrealized losses are eliminated as
unrealized incomes except that they are eliminated only to the extent for which there are no indicators of impairment.
Functional currency and representation currency

Functional currency of every consolidated company of the Group is US dollar except for the subsidiary Satpayev
Ore-Dressing Plant LLP that carries out its main activity in national currency of the Republic of Kazakhstan —
Kazakhstan tenge (hereinafter — tenge).

Currency of representation of the Group's financial statements is national currency of the Republic of Kazakhstan,
Kazakhstan tenge (tenge).

3. NEW AND REVISED STANDARDS AND INTERPRITATIONS

New and revised IFRS issued and enacted since 01 January 2024.

The Group has applied a range of new standards and amendments to the standards that became effective for the
annual periods starting not earlier than 1 January 2024, They had no significant effect on the consolidated
financial statements of the Group:

For annual reporting periods starting from 1 January 2024 and after this date the following become effective:
Amendments to IAS 1 Representation of the financial statements

Classification of the liabilities as current and non-current:

° Compliance with the covenants after the reporting date:

e} If the Company is obliged to comply with the covenants after the reporting date it does not effect on
classification of the liability to the reporting date itself.

o For example: if the credit contract requires to comply with the financial coefficient in future, the liability
is classified based on the conditions as of the reporting date without taking note of the future
requirements.

° Classification of the liabilities:

The liability is considered as non-current if as of the reporting date the company has the right to prolong
its repayment minimum for 12 months.

In case of absence of unconditional right to delay the liability is classified as current.

Disclosure of information about the covenants:

The company should not disclose the information about the covenants subject to be complied after the
reporting date including possible risks failure comply and their potential effect.

O e QO

This amendment is not applicable to the Group's operation.



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
(in KZT thousand)

Amendments to IFRS 16 Lease

Accounting of the sale and leaseback transactions:

] Accounting of the variable lease payments:
Seller-lessee must take note of the lease liability including all variable payments in settlement of the
liabilities.

° Recognition of the difference between the fair value of the asset and liability for lease:

After sale the seller-lessee cannot recognize immediately all revenue from sale if the variable payments
exist. The recognized profit or loss is calculated as the difference between the fair value of the asset and
liability for lease.

° Disclose of the information:
The companies should disclose the information in detail about the leaseback transactions including
variable payments and their effect for the financial indicators.

This amendment is not applicable to the Group’s operation.

Amendments to IAS 7 Statement of cash flows and IFRS 7 Financial instruments: disclosure of the information

Disclosure of the supplier financing arrangements:

. Disclosure of the supplier financing arrangements:
Description of the conditions of such arrangements including their effect on cash flows and the company’s
liabilities.

o Justification of application of reverse factoring and its effect on the structure of payments with the
suppliers.

® Carrying amount of the liabilities;

The companies should disclose the amounts of the liabilities that participate in such arrangements with
separate provision of the liabilities related to reverse factoring.

] Disclosure of the information about payment periods:
Comparison of the average periods of payment of the liability participating in reverse factoring with
common periods of payments of the accounts payable.

o] Evaluation of the changes in the periods of payments with the suppliers because of the usage of such
schemes.
® Liquidity risk analysis:

The companies should inform about possible liquidity risks related to financing the suppliers including
consequences of the potential termination of the financing.

This amendment is not applicable to the Group’s operation.
Amendments to IAS 12 Income taxes

International tax reform — model rule of the second level:

° Introduction of the exception:
The company is exempt from recognition and disclosure of the information about temporary differences
related to the taxes of the second level that makes the complexity of accounting of such taxes easy.

. Disclosure of the information:
The companies should disclosure the fact of application of the exception and effect of the taxes of the
second level on current tax expenses,

This amendment is not applicable to the Group’s operation.
Application of the accounting estimates and assumptions
When preparing these financial statements under IFRS the Group's management applies the professional
judgments, assumptions and accounting estimates in relation to reflection of the assets and liabilities, and disclosure

of information about contingent assets and liabilities. Judgments are based on awareness of the management about
certain facts and circumstances related to previous experience. Actual results may be different from such estimates.



UST-KAMENOGORSK TITANIUM AND MAGNESIUM PLANT JSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024 (CONTINUED)
(in KZT thousand)

Assumptions and accounting estimates made based on them are analyzed on a constant basis for the subject of
appropriateness of their changes. The changes in the accounting estimates are recognized in the reporting period
when such estimates where revised and in all further periods affected by the indicated changes.

The following notes include, in particular, the information about the main areas that require estimation of uncertainty
and about more important judgments formed in the process of application of the provisions of the accounting policy
that had more important effect on the amounts reflected in the consolidated financial statements. However, the
management does not except significant change of the price of the assets and liabilities to which such facts effect
during further 12 months within reasonable range unless otherwise indicated.

Note 11 - Income tax

The management carried out the estimation of the completeness of the tax liabilities that may be inspected by
the tax authorities and selling time of the temporary differences;

Note 12 - property, plant and equipment.
The estimation was made when determining the periods of useful life of the assets;

Note 13 - Lease.
The management carried out estimation in relation to expected lease period with taking note of the right of extension
and the rate of attraction of additional loan funds;

Note 14 - Intangible assets.
The estimation was performed when determining of useful life of the assets;

Note 17 - Inventories.
The estimation was performed for allowance for obsolete and slow-moving inventories;

Note 19 - Trade and other receivables. The management carried out estimation in relation to expected credit
losses;

Note 23 - Provisions.
The estimation was performed for fair value of the provisions based on expected future cash inflows and risk-free
discounted rate;

Note 24 - The liabilities for benefits of the employees.
The estimation was performed for fair value of the liabilities for a retirement benefit plan with specified payments;

Note 28 - Goals and policy of management by the financial risks.
The analysis of fair value is based on estimation of future cash flows and discount rates;

Note 29 - Contingent and potential liabilities.
Such disclosure requires from the management the estimation of the liabilities and determination of the probability
of cash outflow in future.
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4. SEGMENT REPORTING

Operating segments are distinct components that engage in business activities from which they may earn revenues
and incur expenses. The operating results of these segments are regularly reviewed by the Group’s Chief Operating
Decision Maker (CODM) to make decisions about resource allocation and assess their performance. The CODM is
the individual or group responsible for these functions. In the case of the Group, the President of the Company
performs the functions of the CGODM.

Description of the operating segments

The Group operates within the following main business segments:

° titanium Sponge segment;
titanium Alloys and Ingots segment;
. other segments: other types of activity, which are in total insignificant for the Group.

Factors that the management uses to identify the reporting segments

The Group’s segments are strategic business units that manufacture different products with different added value
and focus on different customers. They are managed separately because each business unit requires its own sales
market and technologies.

Measurement of the operating segments

The President of the Company evaluates performance of each segment based on gross profit based on the IFRS
financial statements.

Mutual settlements between segments are included to the evaluation of each segment’s performance. Information
on sales revenue to third parties, provided to the Chief Operating Decision Maker, is prepared based on the same
accounting principles that were used in the preparation of the consolidated statement of profit or loss and other
comprehensive income.

The Group does not present information on segment's assets and liabilities as such information is not provided on
regular basis to the Chief Operating Decision Maker.

Segment information for the reportable segments for the year ended 31 December 2024 is presented below:

Titanium Titanium alloys QOther Excluded Total
sponge and ingots mutual

settlements

between

segments
Sales income 38,663,535 54,556,125 1,094,438 = 94,314,098
Intersegment revenue 1,178,794 - 5 (1,178,794) =
Segment revenue 39,842,329 54,556,125 1,094,438 (1,178,794) 94,314,098
Cost of sales (46,179,104) (27,382,899) (751,618) - (74,313,621)
Gross profit (6,336,775) 27,173,226 342,820 (1,178,794) 20,000,477
Selling expenses (3,578,576)
General and administrative expenses (9,799,446)
Other operating income 6,731,910
Other operating expenses (4,906,765)
Finance cost, net (3,691,329)
Share_ of results of joint venture and 135,384
associate [EE——
Profit before tax 4,891,655
Income tax expenses (3,546,346)
Net profit for year 1,345,309
Depreciation of property, plant and
equipment and amortization of intangible  (5,090,028) (7,182,276) (144,082) - (12,416,386)

assets
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Segment information for the reportable segments for the year ended 31 December 2023 is presented below:

Sales income

Intersegment revenue

Segment revenue

Cost of sales

Gross profit

Selling expenses

General and administrative expenses
Other operating income

Other operating expenses

Finance cost, net

Share of results of joint venture and
associate

Profit before tax

Income tax expenses

Net profit for year

Depreciation of property, plant and

equipment and amortization of intangible

assets

Geographic information

Revenues from sales to the customers for main geographical markets are presented below.

Geographical location of the customers is defined as per the country of their registration.

France
USA
Kazakhstan
Korea
India
Begium
Italy
UK
Russia
China
Other
Total

D SALES INCOME

Ttitanium ingots
Titanium sponge
Ligature
Magnesium Mg-90
Vanadium

Total

Titanium Titanium alloys Other Excluded Total
sponge and ingots mutual
settlements
between
segments
34,043,592 47,349,074 397,806 - 81,790,472
13,509,104 - = (13,509,104) =
47,552,696 47,349,074 397,806 (13,509,104) 81,790,472
(29,924,521) (29,611,514) (209,754) - (59,745,789)
17,628,175 17,737,560 188,052 (13,509,104) 22,044,683
(4,088,172)
(7,660,610)
2,845,880
(3,592,140)
(3,597,496)
203,646
6,155,791
(2,084,924)
4,070,867
(4,156,719) (5,781,318) (48,572) - (9,986,609)
2024 2023
38,878,618 34,552,856
30,989,842 30,148,743
7,958,225 6,185,541
7,212,827 3,038,985
2,731,859 1,669,281
2,023,232 g
1,895,991 2,463,979
1,074,889 1,899,360
322,684 308,308
28,280 &
1,197,651 1,523,419
94,314,098 81,790,472
2024 2023
54,556,125 47,349,074
38,663,535 34,043,592
805,007 260,309
109,272 -
180,159 137,497
94,314,098 81,790,472
























































































